Math 6635 Homework 4 solution

Problem 11: The value of European option obtained as function of N, 1 < N < 50 :

European Call Prices
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N=100, value is 7.0807; N=200, value is 7.0883; N=400, value is 7.0921

Problem 12: Value of American Optionfor1 < N < 50

American Put Prices
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N=100, value is 4.2781; N=200, valueis 4.2812; N=400, value is 4.2827



